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To,

Shri Sudhir Kumar

Managing Director

Petronet MHB Limited

Corporate Miller, 2" Floor, Block B,
332/1, Thimmaiah Road,

Vasanth Nagar,

Bangalore 560052 (Karnataka).

Subject: Capacity expansion of Mangalore Hassan Bangalore multi-product pipeline
Sir,

This has reference to PMHBL’s letter no. PMHBL/MD/17/2024-25 dated 19.08.2024,
requesting PNGRB to consider the capacity expansion of Mangalore Hassan Bangalore multi-
product pipeline from 2.143 MMTPA to 5.60 MMTPA.

2. In this regard, the Board has approved the request of PMHBL for capacity expansion of
Mangalore Hassan Bangalore multiproduct pipeline to 5.60 MMTPA. Accordingly, clause no 3
(b) of Final T&C letter dated 24.11.2011 stands revised as under:

“The capacity of Petronet Mangalore Hassan Bangalore multi product pipeline, length 362.373
kms and 207/24” inch diameter is equal to 5.60 MMPTA* as indicated by PMHBL. The Board
has decided to declare the Mangalore Hassan Bangalore multi-product pipeline as common carrier
with common carrier capacity of 1.12 MMTPA* to be made available to a third party on open
access and non-discriminatory basis.

Note: (* - This capacity is accepted as provisional and the final capacity shall be determined
as per the provisions of the Petroleum and Natural Gas Board (Determining capacity of
Petroleum, Petroleum Product and Natural Gas Pipeline) Regulation, 2010).

3 The entity shall furnish a performance bank guarantee of the amount as specified in
Regulation 8(1) of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010 which
states that in case pipeline capacity is expanded for more than fifty percent of its authorized
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capacity, the performance bond shall be increased in proportion to the increase and shall be
rounded off to the nearest lakh rupees subject to a total ceiling of rupees thirty crores.

4. All  other terms and conditions stipulated in T&C letter No.
Infra/PL/PP/Exis/17/PMHBL/MBPL/01/11 dated 19.04.2011 shall remain same.

- Furthermore, PMHBL is advised to obtain prior approval from PNGRB before proceeding
with any future capacity expansions or other activities that could affect the final terms and
conditions of acceptance issued by PNGRB for Central Government Authorization.

This issue with the approval of Competent Authority.

Yours faithfully
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